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Indemnification Clauses in Your Construction
Contracts: Beware of Over-Indemnification

Maryland Construction Network

Indemnification provisions play an important role in managing the risks associated with construction contracting.
Indemnity clauses require one party to take on the obligation to cover the loss or damage that has been or might
be incurred by another party. Basically, one party to the contract agrees to assume responsibility for certain
liability resulting from third-party claims against the other party to the contract. The indemnification agreement

may be a separate agreement, or more typically in construction projects, is embedded into the contract.
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