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The Illinois Income Tax Act ("Act") allows a partnership (or an LLC taxed as a partnership) to deduct from its
base income: 1) any income of the partnership which constitutes "personal services income," as defined in
Section 1348(b)(1) of the Internal Revenue Code, or 2) a "reasonable allowance for compensation" paid or
accrued for services rendered by the partners to the partnership, whichever is greater. 35 ILCS 5/203(d)(2)(H).
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